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Separate Audit Report of the Comptroller & Auditor General of India
on the Accounts of Maharshi Sandipani Rashtriya Veda Vidya Pratishthan, Ujjain
for the year coded 31 March 2014.

We have audited the attached Balance Sheet of Maharshi Sandipani Rashtriya Veda Vidya
Pratishthan, (Pratishthan) Ujjain as at 31 March 2014, the Income & Expenditure Account and
the Receipt & Payment Account for the year ended on that date under Section 20 (1) of the
Comptroller & Auditor General's (Duties, Powers & Conditions of Service) Act, 1971. The
audit has been entrusted for the period up to 2017-18. These financial statements are the
responsibility of the Pratishthan's Management. Our responsibility is to express an opinion on
these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor General
ofIndia (CAG) on the accounting treatment only with regard to classification, conformity
with the best accounting practices, accounting standards and disclosure norms etc. Audit
observations on financial transactions with regard to compliance with the law Rules &
Regulations (Propriety and Regularity) and efficiency-cum-performance aspects etc., if
any are reported through Inspection Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable
assurance about, whether the financial statements are free from material misstatements.
An audit includes examining, on a test basis, evidences supporting the amounts and
disclosure in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall presentation of financial statements. We believe that our audit provides a
reasonable basis for our opinion.

4. Basedon ouraudit, wereport that :

(i) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(i1) The Balance Sheet, Income & Expenditure Account and the Receipt & Payment Account
dealt with by this report have been drawn up in the format approved by the Ministry of
Finance, Government of India.

(ii1) In our opinion, proper books of accounts and other relevant records have been maintained
by the Pratishthan, in so for as it appears from our examination of such books.

(iv) We further report that




(—( Maharshi Sandipani Rashtriya Veda Vidya Pratishthan, Ujjain (Annual Account 2013-14) h

A Balancesheet

1. CAPITALFUNDAND LIABILITIES;

1.1 Earmarked/Endowment Funds (CPF) (Schedule-3) Rs. 67.27 lakh This does not include
interest amounting to Rs. 6.27 lakh received on account of investment of Earmarked
Funds. The same was treated as income of the Pratsihthan. This resulted in overstatement
of income and understatement of Earmarked/Endowment Funds by Rs. 6.27 lakh. The
disclosure in Significant Accounting Policy (point 5) that the interest earned on CPF
investments has been treated as income of the Pratishthan is not sufficient, it actually
being a liability.

B. General

The Pratishthan has been following financial year March to February instead of from
April to March, Due to this salary or other expenditures upto February were taken into
account in 2013-14. It resulted in the expenditure of March 2014 being booked in next
financial year i.e. 2014-15 and expenditure of March 2013 being booked in current
financial year 2013-14. This needs to be corrected by way of booking of March 2014
expenditure in current financial year in respect of salary, bonus and audit fees. etc. and
booking the expenditure on same items for the period of March 2013 as prior period
Expenditure.

C. Grants-in-Aid
During the year, the Pratishtahn received Grants-in-aid of Rs. 27.79 crore (Rs. 1.83 crore
received in March 2014) and internal receipts of Rs. 2.15 crore. in addition to this there
was unspent balance of Rs. 3.87 crore of pervious year. Thus, out of the total available
funds of Rs. 33.81 crore, an amount of Rs. 33.18 crore has been utilized leaving a balance
ofRs. 0.63 crore.

D.Management letter
Deficiencies which have not been included in the Audit Report have been brought to the
notice of the MSRVVP through a management letter issued separately for
remedial/corrective action.

(v)  Subject to our observations in the preceding paragraphs, we report that the Balance
Sheet, Income & Expenditure Account and the Receipts & Payments Account dealt with
by this report and in agreement with the books of accounts.
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(1) Adequacy of Internal Audit System:

The Internal Audit of the Pratishthan was conducted by a firm of Chartered Accountants
and was found to be adequate.

Adequacy of Internal Control System:

Internal Control System was found inadequate due to:

(1) the accounting manual was not prepared.

(11)  theinternal audit manual was not prepared.

(111)  thereisno clear delegation of powers amongst the management.

System of Physical Verification of Assets :
Physical verification of assets has been conducted during the year No discrepancies

were found.

System of Physical Verification of inventories:
Physical verification of inventories has been conducted during the year. No
discrepancies were found.

Regularity in payment of Statutory Dues:
No irregularity was noticed in the payment of statutory dues.

Sd/-
Audit Officer/AMC. 11
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COMMENTS OF PRATISHTHAN

On Audit Observation of Director General of Audit, New Delhi
Branch Gwalior for the year 2013-14

Observation

Comments of Pratishthan

A. Balance Sheet

1. Capital Fund and Liabilities

1.1 Earmarked/Endowment Fund(CPF)
Schedule-3 - 67.27 lakh.

This does not include interest amounting to Rs
6.27 lakh received on account of investment of
Earmarked Funds. The same was treated as income of
the Pratishthan. This resulted in overstatement of
income and understatement of Earmarked/
Endowment funds by Rs. 6.27 lakh. The disclosures
in significant Accounting Policy (Point 5) that the
interest carned on CPF investments has been treated
as income of the Pratishthan is not sufficient it
actually being a liability.

The interest earned on C.P.F investments was
only Rs. 1.23 Lakh whereas interest paid to C.P.F
account by the Pratishthan was Rs. 5.13 lakh. Thus
there 1s no overstatement of Income and
understatement of Earmarked/Endowment fund. The
rest interest of Rs. 5.04 Lakhs earned on investment
of Deferred Stipend Fund.

B. General
The Pratishthan has been following financial

year March to February instead of from April to
March. Due to this salary or other expenditures upto
February were taken into account in 2013-14. It
resulted in the expenditure of March 2014 being
booked in next financial year i.e 2014-15 and
expenditure of March 2013 being booked in current
financial year 2013-14. This needs to be corrected by
way of booking of March 2014 expenditure in current
financial year in respect of salary, bonus and audit
fees etc. and booking the expenditure on same items
for the period of March 2013 as prior period
expenditure.

The requirement is noted.

C. Grants-in-aid

During the year, the Pratishthan received Grants-in-
aid of Rs. 27.79 crore(Rs.1.83 crore received in
March 2014) and internal receipts of Rs.2.15 crore.
In addition to this there was unspent balance of
Rs.3.87 crore of previous year. Thus, out of the total
available funds of Rs.33.81 crore, an amount of
Rs.33.18 crore has been utilized leaving a balance of
Rs.0.63 crore.

Factual position. No comments.

rkd

(Swadesh Agrawal)
Accountant
MSRVVP, Ujjain

e

(Prof. Roop Kishor Shastri)
Secretary
MSRVVP, Ujjain
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COMMENTS OF PRATISHTHAN

On Audit Observation of Director General of Audit, New Delhi
Branch Gwalior for the year 2013-14

Observation

Comments of Pratishthan

1. Adequacy of Internal Control System:
The internal Audit of the Pratishthan was
conducted by a Firm of Chartered Accountants
and was found to be adequate.

No Comments.

2.Adequacy of Internal audit system:
Internal Control System was found inadequate
due to:
(i) Theaccounting manual was not prepeared.
(i) Theinternal audit manual was not prepared.
(i) Thereisno clear delegation of powers
amongst the management.

The instruction issued by the Government of India
are being followed. Instructions contained in G.F.R
2005 are also being followed by the Pratishthan
Further as per instruction of Ministry of H.R.D.
Integrated Finance Division letter no. 19-17/2005
LE.D dated 24-7-2007, the Pratishthan adopted the
provision of G.F.R 2005 and other manuals and rules
on purchase, works etc. issued by the ministry of
Finance time to time. All financial powers are rested
with secretary of the Pratishthan. Thus there is no so
called inadequacy of internal control in the
Pratishthan.

3. System of Physical verification of assets

Physical verification of assets has been
conducted during the year. No discrepancy was
found.

Factual position. No comments.

4. System of Physical Verification of Inventories
Physical verification of Inventories has been
conducted during the year. No discrepancy was
found.

Factual position. No comments.

5.Regularity in payment of statutory dues :
No irregularities was noticed in the payment of

No comments.

statutory dues.
(Swadesh Agrawal) (Prof. Roop Kishor Shastri)
Accountant Secretary

MSRVVP, Ujjain

MSRVVP, Ujjain
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