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Separate Audit Report of the Comptroller & Anditor General of India
on the Accounts of Maharshi Sandipani Rashtriya Veda Vidya Pratishthan, Ujjain
for the year ended 31March 2012

We have audited the attached Balance Sheet of Maharshi Sandipani Rashtriya Yeda
Vidya Pratishthan, Ujjain (Pratishthan) as at 31 March 2012, the Income & Expenditure
Account and Receipts & Payment Account for the year ended on that date under Section 24 (1)
of the Comptroller & Auditor General's (Duties, Powers & Conditions of Service) Act, 1971,
The Audit has been entrusted for the period up to 2012-13. These financial statements are the
responsibility of the Pratishthan. Qur responsibility is to express an opinion on this financtal
statement based on our audit- -

2. This Separate Audit Report contains the comments of the Comptroller & Auditor General
of India (CAG) on the accounting treatment only with regard to classification, conformity
with the best accounting practices, accounting standards and disclosure norms, etc.- Audit
observations on financial transactions with regard to compliance with the Law, Rules &
Regulations (Propriety and Regularity) and efficiency-cum-performance aspects, etc. if any
are reported through Inspection Report/ CAG's Audit Reports separately.

3.  We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the amdit to obtain reasonable
assurance about whether the financial statements are free from material misstatements. An
audit includes examining, on a test basis, evidences supporting the amounts and disclosure in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the Pratishthan, as well as evaluating the overall presentation of
financial statements. We believe that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

{i) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our andit;

(i) The Balance Sheet, Income & Expenditure Account and Receipt & Payment Account
dealt with by this report have beena drawn up in the format approved by the Ministry of
Finance, Govermment of India.

{iii} In our opinion, proper books of accounts and other relevant records have been maintaiped
by the Pratishthan, in so far as it appears from our examination of such books.

(iv) We further report that: .

Al Balance Sheei
1. Current Assets, Loans, Advances ete, « T 63.78 lakh

Cheques issued amounting to ¥4,43,5101- had become time barred on 31-03-2012
but these cheques had not been taken back in to accounts, This resulted in understatement of
Current Assets and Liabilities by T4.43 lakh,




B. Incotne & Expenditure Acconnt
Income

1 The Pratishthan received bank interest amounting to T 1,35,071/- which was not
taken as income resulting in understatement of Income and Bank to that extent.

2. Different receipts amounting to ¥ 7,62,3771- received by the Pratishthas on account
ofmfuMofmspemhmmmimmMmdsﬁpendofeuﬁawwmmmdasmwm
during the year. As these receipis were actually unspent balances, these should have been
accounted for under Liabilities in the balance sheet as a distinet head instead of income in the
Income and Expenditure accounts. This resulled in overstatement of Income and
understatement of Liability by T 27.62 lakh.

Effect of Audit Comments

The net effect of andit comments on accounts is that the Liabilities and Assets were
understated by ¥ 32.05 lakh and ¥5.78 lakh respectively and Income overstated by ¥26.27
lakh.

B. Grants in Aid

Ouwt of the grants-in-aid (Plan) of T12.00 crore received during the year, the
Pratisthan could utilize a sum of T 8.46 crore leaving a balance of T 3.54 crore as unutilized
grant as on 31't March 2012.

(v) Subject to our observation in the preceding paragraphs, we report that the Balance
Shectlnoomc&ExpendnumAemuMandReoeipt&PaymmAccoumdeahwimbymis
report are in agreement with the books of accounts,

v In qur opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting policies and Notes
on Accounts and subject to the significant matters stated above and other matters mentioned in
Annexln'ctolhisAuditRepmgiveamleandfairviewinoonfmnity\vimmnﬁng
principles penerally accepted in India:

(a) In so far as it relates to the Balance Sheet, of the state of affairs of the Maharshi
Sandipani Rashiriya veda vidya Pratishthan, Ujiain as at 31 March 2012; and

b) Insofarasitlelatestolncome&ExpendimAcoounlofu:esmplusford:eyw
ended on that date. :

For and on behalf of the C &AG of India
Place: New Delhi W
Dated: 08/01/2012 Dy G : ﬂ'ﬁr_




Annexure

()] Adeguacy of Internal Control Systens
The Pratishthan has not prepared its own rules and bye-laws to conduct the affairs of
the Pratishthan as required mader its Memorandum of Association. No accounting manual has

been preparcd. However, the instroctions issued by the Govt. of India from time to time have
been followed,

) Adeguacy of Internal Andit System

The Pratishthan is following the system of pre-audit of transactions. However, no
internal audit manuat has been prepared by the Pratishthan due to which the methodology and
effectiveness of the system could not be established during audit.
&) System of Physical Verification of Assets

Physical verification of assets wascondncteddufingthe year.
@ System of Physical Verification of inventories

Physical verification of Inventories was conducted during the year.
&) Regulnrity in paymest of statutory does

No irregularities have been noticed in the payment of statutory dues.

Lagheri




COMMENTS OF PRATISHTHAN

On Audit Observation of A.G.M.P. Gwalior
for the yvear 2011-12

Observation

Comments of Pratishthan

A. Balance Sheet

1. Current Assets, Loans, Advances etc. —
Rs.63.78 lakh

The discrepancy as pointed out by Audit
Party is noted and will be rectified during
the year 2012-13.

. Income & Expenditure Account
Income

. The Pratishthan received bank interest
amounting to Rs. 135071/- which was not
taken as income resulting in understatement
of Income and Baok 1o that extent.

. Different  receipts  amounting  to
Rs.27,62,377/- received by the Pratishthan
on account of refund of unspent
honorarium, grant and stipend of earlier
year were treated as income during the
year. As these receipts were actually
unspent balances, these should have been
accounted for under Liabilities in the
balance sheet as a distinct head instead of
income in the Income and Expenditure
accounts. This resulted in overstatement of
Income and vnderstatement of Liability by
Rs. 27.62 Lakh.

The discrepancy as pointed out by the
Audit Party is noted and will be rectified
during the year 2012-13.

Different receipts amounting to
Rs.27.62 lakh received by the Pratishthan
pertain to refund of honorarinm to teachers,
deferred stipend amount of students and
unspent balance of contingent grants of the
previous year. This fact was mentioned in
the Scehdule-25 — Notes on account.
However, the discrepancy as pointed out by
the Audit Party is noted and will be rectified
during the year 2012-13.

Eifects of Andit Comments

The net effect of audit comments on
accounts is that the Liabilities and Assets were
understated by Rs.32.05 lakh and Rs.5.78 lakh
respectively and Income overstated by
Rs.26.27 lakh,

Factual position. No comments.

B. Grants in Aid

Out of the grant-in-aid (Plam) of Rs,
12.00 crore received during the year, the
Pratishiban could utilize a sum of Rs. 8.46
crore leaving a balance of Rs. 3.54 crore as
unutilized grant as on 31* March 2012,

Factual position. No Comments. However,
the unutilized grant of Rs.3.54 as on
31.3.2012 has been allowed to carry forward
by the Ministry vide Minisiry's letter
FNo.10-4/2011-Ske.I dt. 23.7.2012

(Sw%)

(Prof. Roop Kishor Shastri)
Accountant Secretary
MSRVVP, Ujjain MSRVVP, Ujjain




COMMENTS OF PRATHISHTHAN ON ANNEXTURE

Observation

Comments Of Pratishthan

1. Adequacy Internal Centrol System

The Pratishthan has not prepared its own
rules and bye laws to conduct the affairs
of the Pratishthan as required under
memorandum  of  Association. No
accounting manual has been prepared.
However, the instructions issued by the
Govt. of India from time 1o time have been
followed.

The instructions issued by the Govi. of India
from time to @ime and also instructions
contained in GFR 2005 arc being followed by
the Pratishthan. Ie this connection Ministry
of HRD’s Integrated Finance Division letter
No.19-17/2005-TFD dated 24.7.2007 refer.
Relevant position of Para-3 of the above
letter is reproduced below :-

“In case any Autonomous Body does not
have any approved manuvals on Financial
procedures, they may adopt the provisions of
GFR 2005 and the other mannals on
purcliases, works, etc. by the Ministry of
Finance.”

The above codel provisions have been
followed by the Pratishthan and hence there
iz no, so calied inadequate internal control in
the Pratishthan. On perusal of the C&A.G.’s
report for the year 2009-10 and 2010-11, it
could be that there were a0 major
mistakes/firregularities on  the of
Maharshi Sandipani Rashtriya Veda Vidya
Pratishthan. In other words it could be
presumed that the maintenance of records etc.
by the MSRV VP is up to the mark.

2. Adequacy of internal audit system

The Pratishthan is following the system of
pre-andit of (ransactions. However, no
internal audit manual has been prepared
by the Pratishthan due to which the
methodology and effectiveness of the
system could not be established during
audit.

In view of the comments given at SI No. 1.
no further comments are given here. It is
again to reiterate that the methodology and
effectiveness of the systern adopted by the
Pratishthan is quite adequate and satisfactory.

3. System of Physical verilication of ssvets
Physical verification of asséts was
conducted during the year,

Factual position. No comments,

4. System of Physical Verification of
Inventories
Physical verification of Inveatories was
conducted during the year.

Factoal position. No comments.

5.Regularity in payment of statutory dues
No irregularitics have been noticed in the
payment of statutory dues.

No Comments.

{Swadesh Agrawal)
Accoumtant
MSRVYP, Ujjain

(Prof. Roop Kishor Shastri}
Secretary
MSRVVP, Ujjain
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