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Maharshi Sandipani Rashtriya Veda Vidya Pratishthan, Ujjain (Annual Account 2016-17)

Separate Audit Report of the Comptroller & Auditor General of India on the

Accounts of the Maharshi Sandipani Rashtriva Veda Vidya Pratishthan, Ujjain
for the year ended 31 March 2017.

We have audited the attached Balance Sheet of the Maharshi Sandipani
Rashtriya Veda Vidya Pratishthan, (Pratishthan) Ujjain as at 31 March 2017, the
Income & Expenditure Account and the Receipt & Payment Account for the year
ended on that date under Section 20 (1) of the Comptroller & Auditor General's
(Duties, Powers & Conditions of Service) Act, 1971. The audit has been entrusted for
the period up to 2017-18. These financial statements are the responsibility of the
Pratishthan’s Management. Our responsibility is to express an opinion on thesc

financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller &

Auditor General of India (CAG) on the accounting treatment only with regard to
classification, conformity with the best accounting practices, accounting standards
and disclosure norms etc. Audit observations on financial transactions with regard to
compliance with the Law, Rules & Regulations (Propriety and Regularity) and

efficiency-cum-performance aspects etc., if any are reported through Inspection
Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatements. An audit inciudes examining, on a test basis, evidences
supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimatcs made by
management, as well as evaluating the overall presentation of financial statements.

We believe that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

0 We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purpose of our audit;

(11) The Balance Sheet, Income & Expenditure Account and the Receipt &
Payment Account dealt with by this report have been drawn up in the format approved

by the Ministry of Human Resource Development, Government of India vide order
no. 29-4/2012-IFD dated 17 April 2015.
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(i11)

In our opinion, proper books of accounts and other relevant records have been

maintained by the Pratishthan, in so far as it appears from our examination of such

books.
(iv)

A.l

A.l.1

Al.2

A2

A.2.1

We further report that: -

Balance Sheet

‘Sources of Funds

Designated / Earmarked / Endowment Funds (Schedule - 2) - T Nil

This does not include ¥ 17.28 crore (X 17.00 crore - Schedule-5 plus X 0.28
crore interest earned Schedule -11). This resulted in understatement of
Earmarked /Endowment Funds by ¥ 17.28 crore and overstatement of

Current Liabilities and Income by ¥ 17.00 crore and ¥ 0.28 crore respectively.

Current Liabilities & Provisions (Schedule-03) - ¥ 45.57 crore

This includes an amount of T 8.27 crore (¥ 5.94 crore+ ¥ 2.33 crore) instead of
Z 12.42 crore being Unutilized Grants. This resulted in understatement of
Current Liabilities by T 4.15 crore as well as overstatement of Corpus Fund/

Capital Fund by the same amount.

Application of Funds
Fixed Assets (Scheduie —4) ¥ 19.75 crore

This does not include T 16.14 crore being completed works (Ved Pathshala.
Boys Hostel & Residential Complex) taken over by the Institute in August
2015 but depicted as Capital Works in Progress. This resulted in
understatement of Fixed Assets by T 13.08 crore (X 16.14 crore less
depreciation - ¥ 3.06 crore) and overstatement of Capital Works in progress by
¥ 16.14 crore and understatement of Prior Period Expenditure (depreciation)
by T 1.61 crore and understatement of current year Expenditure (depreciation)
by T 1.45 crore.

Loans, Advances and Deposits (Schedule — 8) - X 8.93 crore

This includes ¥ 8.34 crore shown as advance on capital account despite the
fact that the amount has been adjusted against the bills submitted by CPWD

and paid to the contractor. Even the possession of the Assets has been taken
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over by the Pratishthan in August 2015. This‘ resulted in overstatement of
Loans, Advances and Deposits by ¥ 8.34 crore and understatement of Fixed
Assets by T 6.76 crore (X 8.34 crore less depreciation T 1.58 crore) and further
understatement of Prior Period Expenditure (depreciation) by T 0.83 crore and

understatement of current year Expenditure (depreciation) by T 0.75 crore.

Receipts & Payments Account

This includes an amount of ¥ 11.34 crore both under Receipts as well as
Payments although the same is an adjustment entry for addition to Corpus
Fund and does not involve any Cash/ Bank transaction. This resulted in

overstatement of Receipts as well as Payments by ¥ 11.34 crore.

General

Expenditure on retirement and terminal benefits/ gratuity has been shown as
Nil by including the provision of T 13.00 lakh (Schedule-3) under Salaries and
Wages which needs rectification for proper classification of expenses incurred.
Further provision for retirement benefit was not made on the basis of actuarial

valuation as prescribed in AS-15.

Effect of audit comments

The net effect the above comments is that the Liabilities, Expenditure and
Prior Period Expenditure were understated by Z 0.28 crore, ¥ 2.20 crore and
T 2.44 crore and Assets, Income, Receipts and Payments were overstated by
< 4.64 crore, T 0.28 crore, T 11.34 crore and T 11.34 crore respectively.

Grants-in-Aid

During the year, the Pratishthan received Grants-in-aid of Z 25.26 crore and
internal receipts of ¥ 5.03 crore. In addition, there was unspent balance of
X 7.56 crore of previous year. Thus, out of the total available funds of
¥ 37.85 crore, an amount of T 25.43 crore has been utilized, leaving a

balance of ¥ 12.42 crore.
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(v)  Subject to our observations in the preceding paragraphs, we report that the
Balance Sheet, Income & Expenditure Account and the Receipt & Payment

Account dealt with by this report are in agreement with the books of accounts.

(vi) In our opinion and to the best of our information and according to the

explanations given to us, the said financial statements read together with the
Accounting Policies and Notes on Accounts and subject to the significant
matters stated above and other matters mentioned in Annexure to this Audit
Report give a true and fair view in conformity with accounting principles

generally accepted in India:

a) In so far as it relates to the Balance Sheet, of the state of affairs of the
Maharshi Sandipani Rashtriya Veda Vidya Pratishthan, Ujjain as at 31 March
2017; and

b) In so far as it relates to Income & Expenditure Account of the surplus for the

year ended on that date.

For and on behalf of the C & AG of India
Place: - New Delhi

Date: -67. (2. 20177 :2 7
——

Director General of Audit
(Central Receipis)
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Z, Adequacy of Internal Control System:

3. System of Physical Verification of Assets:

4. System of Physical Verification of inventories:

5. Regularity in payment of Statutory Dues:

Annexure

Adequacy of Internal Audit System:

The Internal Audit was conducted by a Chartered Accountant Firm.

Internal Control System was found inadequate due to :

(1) There is no accounting manual in use.
(ii) 9 paras of CAG's inspection report pertaining to yecars 04/2011 to
12/2016 were outstanding.

(iii)  There is no training and development policy.

(iv)  There is no investment policy is in currency.

) There is no internal audit manual in use.

Physical verification of assets was conducted during the year.

Physical verification of inventories was conducted during the year.

No irregularity was noticed in the payment of statutory dues.

Lopan

: Sr. Audit Officer/AMG-II
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COMMENTS OF PRATISHTHAN

On Audit Observation of Director General of Audit, New Delhi
Branch Gwalior for the year 2016-17

Observation Comments of Pratishthan
A. Balance Sheet
i Sources of Funds
13 Designated/Earmarked/Endowment
funds{Schedule — 2) — Rs. NIL
This does not include Rs17.28 | The amount shown in Schedule — 5 of Rs.17.00 Crore
crore (Rs 17.00 crore - Schedule-5 plus | belongs to Deferred Fund of students. The same has
Rs.0.28 crore interest earned Schedule - | been invested and this amount is reflected in
11). This resulted in understatement of | Schedule 5 and Schedule 11. However, the suggestion
Earmarked /Endowment Funds by Rs. | of Audit Party is noted. The same along with interest
17.28 crore and overstatement of Current | will be reflected in next year final accounts. The
Liabilities and Income by Rs. 17.00 crore | requirement is noted and correct classification will be
and Rs. 0.28 crore respectively. made and rectified during the year 2017-18.
1.2 Current Liabilities and Provisions (Schedule
- 03)- Rs 45.57 Crores
This includes an amount of Rs.8.27 crore The excess amount of Rs. 2.53 out of 4.15 crores has
(Rs 5.94 crore+ Rs 2.33 crore) instead of been transferred to Corpus Fund. Hence, there is no
Rs. 12.42 crore being Unutilized Grants. understatement of Current Liabilities. '
This resulted in understatement of The requirement is noted and will be rectified during
Current Liabilities by Rs. 4.15 crore as well | the year 2017-18.
as overstatement of Corpus Fund/ Capital
Fund by the same amount.
2 Application of Funds
2.1 Fixed Assets (Schedule-4) Rs 19.75 Crores

This does not include Rs 16.14 crore being
completed works (Ved Pathshala, Boys
Hostel & Residential Complex) taken over
by the Institute in August 2015 but
depicted as Capital Works in Progress.
This resulted in understatement of Fixed
Assets by Rs. 13.08 crore 16.14 crore less
depreciation - Rs.3.06 crore) and
overstatement of Capital Works in
progress by Rs. 16.14 crore and
understatement of  Prior  Period
Expenditure (depreciation) by Rs. 1.61
crore and understatement of current year
Expenditure (depreciation) by Rs. 1.45
crore,

%@W@&

V]

The final bill of CPWD has not been finalized.
Therefore, the amount has been shown in Work-in-
Progress account. The same and other amount will be
transferred to concerned Fixed Assets account as
soon as CPWD outstanding amount are finalized.
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2.2

Loan, Advances and Deposits(Schedule-8)-
Rs.8.93 Crores

This includes Rs.. 8.34 crore shown as
advance on capital account despite the
fact that the amount has been adjusted
against the bills submitted by CPWD and
paid to the contractor. Even the
possession of the Assets has been taken
over by the Pratishthan in August 2015.
This resulted in overstatement of Loans,
Advances and Deposits by Rs. 8.34 crore
and understatement of Fixed Assets by Rs.
6.76 crore (Rs. 8.34 crore less
depreciation Rs. 1.58 crore) and further
understatement of Prior  Period
Expenditure (depreciation) by Rs. 0.83
crore and understatement of current year
Expenditure (depreciation) by Rs. 0.75
crore,

The amount of Rs. 8.34 Crores is shown as advance on
capital account. The final bill of CPWD has not yet
been finalized. Therefore, the amount has been
reflected in Work-in-Progress account.

The same and other amount will be
transferred to Fixed Assets as soon as CPWD
outstanding amount are finalized

B.

Receipt and Payment Account

This includes an amount of Rs. 11.34
crore both under Receipts as well as
Payments although the same is an
adjustment entry for addition to
Corpus Fund and does not involve any
Cash/ Bank transaction. This resulted in
overstatement of Receipts as well as
Payments by Rs. 11.34 crore.

As per suggestion of Audit Party, Receipt and
Payment Account has been reformatted and sent
to Office of the Director General of India, New
Delhi,Branch-Gwalior vide letter no.
5-1/2017 (A&F)/MSRVVP/4539 dated 11.10.2017,

G

General

Expenditure on retirement and terminal
benefits/gratuity has been shown as Nil by
including the provision of Rs.13.00
lakh(Sch-03) under salaries and wages
which needs rectification for proper
classification of expenses incurred. Further
provision for retirement benefit was not
made on the basis of actuarial valuation as

The suggestion is duly noted and Schedule — 15-
a(not Sch-03) has been recasted and sent to Office
of the Director General of India, New Delhi,Branch-
Gwalior vide letter no. 5-1 / 2017(A&F)/MSRVVP/
4539 dated 11.10.2017.

prescribed in AS-15.

vii
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D. Grants-in-aid

During the vyear, the Pratishthan
received Grants-in-aid of ? 25.26 crore
and internal receipts of X 5.03 crore. In
addition, there was unspent balance of
? 7.56 crore of previous year. Thus, out
of the total available funds of X 37.85
crore, an amount of X 25.43 crore has
been utilized, leaving a balance of?
12.42 crore.

YA —

(Dr.Anoop Kumar Mishra)
Section officer(i/C)
MSRVVP, Ujjain

1. Rs.2.32 Crores received from Ministry during the
year 2016-17 for payments- towards Building
Construction work. This amount has to be paid to
CPWD and is not yet released.

2. Unspent Grant of year 2015-16 amounting to
Rs.5.94 Crores. This amount has been reflected as
additional fund in Schedule — 3.

3. Rs. 5.03 Crores are shown as internal receipts in
Income and Expenditure Account (Page 3 of final
accounts). The major portion of internal receipt is
Interest earned on Corpus Fund/investments, which
amount to Rs. 4.73 Crores. This amount is being
utilized for academic, administrative and other
miscellaneous expenditures of Pratishthan. The
Ministry provides Grant only for Pathshala, Gurukul
and Salary of regular staff.

SRAE

(Prof. Viroopaksha V. Jaddipal)
Secretary
MSRVVP, Ujjain

Viii




Maharshi Sandipani Rashtriya Veda Vidya Pratishthan, Ujjain (Annual Account 2016-17)

COMMENTS OF PRATHISHTHAN
ANNEXURE

Observation

Comments Of Pratishthan

Adequacy Internal Audit System
The Internal Audit was conducted by a
Chartered Accountant Firm.

Factual position. No comments.

Adequacy of internal Control system
Iinternal Control System was found to be
inadequate due to :
(i) There is no accounting manual in
use.

(ii) 9 paras of CAG's inspection
report pertaining to years
04/2011 to 12/2016 were
outstanding.

(iii)  There is no training and
development policy.

(iv)  There is no investment policy is
in currency.

v) There is no internal audit manual
in use.

(i) The instruction issued by the Govt. of India are
being followed. Instructions contained in
G.F.R. 2005 are also being followed by the
Pratishthan.

(ii) The reply and compliance of 17 paras has been
reported to the C&AG time to time but the
same has not been settled by one reason or
other not known to Pratishthan. No audit
report is pending with Pratishthan,

(iii) The instruction issued by the Govt. of India are
being followed. Instructions contained in
G.F.R. 2005 are also being followed by the
Pratishthan.

(iv) The instruction issued by the Govt. of India are
being followed. Instructions contained in
G.F.R. 2005 are also being followed by the
Pratishthan.

(iv) The instruction issued by the Govt. of India are
being followed. Instructions contained in
G.F.R. 2005 are also being followed by the
Pratishthan.

System of Physical verification of assets
Physical verification of assets was
conducted during the year. No discrepancy
was noticed.

Factual Position. No Comments.

System of Physical Verification of
Inventories
Physical verification of inventories was
conducted during the year. No discrepancy
was noticed.

Factual Position. No Comments.

Regularity in payment of statutory dues
No irregularity was noticed in the payment
of statutory dues.

Factual Position. No Comments.

Ry —

(Dr.Anoop Kumar Mishra)
Section officer(l/C)
MSRVVP, Ujjain

G

(Prof. Viroopaksha V. Jaddipal)
Secretary
MSRVVP, Ujjain
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